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EXECUTIVE SUMMARY 

Croatian ports and 

transportation  

infrastructure make 

Croatia a natural 

trade gateway into 

southeast Europe.  

Croatia became 28th EU mem-
ber state on July 1, 2013.  EU 
accession negotiations provided 
an additional impetus for the 
Croatian Government to under-
take measures in recent years to 
address corruption and bureau-
cratic and judicial inefficiency.   
 
The current Croatian Govern-
ment (elected in December 
2011) has demonstrated its de-
termination to find new and 
more effective ways to consoli-
date public spending, improve 
the business climate, and foster 
economic growth. The EU Ex-
cessive Deficit Procedure should 
in the period from 2014-2016 
help Croatia commence with 
much-needed structural reforms 
in parallel with fiscal consolida-
tion.  
 
After five years of recession, 
achieving job-rich growth while 
ensuring that fiscal consolidation 
remains on track is a key chal-
lenge for the short term, while 
improving       competitiveness 
through structural reforms is cru-
cial in the medium term.   In 
tackling these challenges and in 

Market Opportunities in Croatia   

order to meet the EU 2020 goals 
Croatia will much rely on EU 
funds and foreign investments. 
EUR 8.5 billion will become 
available to Croatia in the period 
2014 – 2020 from Structural and 
Cohesion funds.  
 
This is a great opportunity for 
Croatia to further develop and 
use available know-how and 
technology and reach the aver-
age EU level in the environmen-
tal protection (primarily waste, 
water and wastewater manage-
ment), renewable energy pro-
duction, energy efficiency and 
infrastructure sectors.  
 
Substantial EU funds will also be 
available for agriculture which 
has been underdeveloped de-
spite the favourable environmen-
tal conditions.  
 
Croatia is a small but complex 
market. It is about the size of 
Denmark, but its geography di-
vides it into two distinct markets 
- the more affluent and tourism-
oriented costal region along the 
beautiful Adriatic Sea, and the 
inland region, dominated by agri-

cultural and industrial activities. 
The country’s population of 
roughly 4.5 million is largely ho-
mogenous in ethnicity, language 
and religion; but in the summer 
months its numbers are doubled 
by tourists from throughout Eu-
rope and the world, making it a 
cosmopolitan market for prod-
ucts and services.  
 
The process of EU integration of 
the Western Balkans is moving 
forward with Croatia providing 
cross-border support to the 
neighbouring countries to accel-
erate the process with the aim to 
sustain stability and open mar-
kets.  
 
Croatian ports and transportation 
infrastructure make Croatia a 
natural trade gateway into south-
east Europe. In brief, Croatia is a 
market of regional opportunity. 
Businesses considering entry 
should plan well but also consid-
er Croatia’s position as the pre-
eminent stepping-stone for de-
veloping most sectors in south-
east Europe. 
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New EU member         Internal market openings 

              EU funding ( EUR 8.5 billion in the period 2014 – 2020) 

 

Regional hub               Western Balkan region                                         

 

ENVIRONMENTAL  

TECHNOLOGIES 
ENERGY RENEWABLE ENERGY &  

ENERGY EFFICIENCY 

 water supply projects 

 sewage systems and 
wastewater  treatment facilities 

 solid  waste management/ 
waste incineration 

 low carbon emission technolo-
gies/ cleantech 

 floods prevention and  monitor-
ing solutions  

 district heating know-how and 
technology 

 equipment for LNG terminals 

 underground gas storage 
equipment 

 oil pipeline and gas pipeline 
equipment 

 RES solutions and technology 
(biomass, biogas, wind, solar) 

 green transportation/ liquid 
biofuel  

 green building solutions 

 energy efficiency products/ 
solutions  

 
AGRICULTURE,  

AQUACULTURE AND  
FISHERIES 

HEALTHCARE &  

PHARMACEUTICALS 
 INFORMATION 
TECHNOLOGY 

 export of food, live animals, 
animal feed 

 animal breeding/ genetics 

 organic products 

 agricultural machinery 

 consultancy services  

 irrigation technology 

 fish farming, fishing and fish 
processing equipment 

     fish feed; fish fry  

 medical equipment 

 orthopaedic devices 

 pharmaceuticals 

 food supplements, OTC prod-
ucts 

 cloud computing (PaaS) 

 business solutions (ERP, BI, 
SCM etc.) 

 security 

 advisory services 

 IT services/solutions for 
healthcare sector (e-Health, 
telemedicine)  

Sector Opportunities  
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Macroeconomic indicators 

The pre-crisis boom, which 
had been fuelled by a high 
inflow of foreign investment, 
gave way in 2009 to a pro-
tracted downturn, amplified 
by the structural weaknesses 
of the economy. Real GDP is 
forecast to have contracted 
by 0.7% in 2013, and is ex-
pected grow by 0.5% in 2014 
and 1.2% in 2015.  

The improved international en-
vironment, EU accession and 
new legislation adopted to rein-
force the investment climate 
should underpin a moderate 
recovery in 2014 and stronger 
onwards. Owing to  a high for-
eign component, the foreseen 
pick-up of investment in 2015 
is expected to drive up imports. 
Overall unemployment is ex-

pected to stabilise in 2014 at around  
17.6 % and to decline in 2015.  

Inflation forecast to be at 1.3% in 
2014. A slight uptick in inflation is 
expected in 2015, in line with the 
recovery of domestic economic 
activity.  

Croatia’s general government defi-
cit is expected to have reached 
6.0% of GDP in 2013 which result-
ed in European Commission’s de-
cision to initiate Excessive Deficit 
Procedure in 2014. 

Commission recommends ending 
the present excessive deficit situa-
tion by 2016. This longer adjust-
ment path should help bring the 
deficit below the 3% of GDP and 
debt ratio to 60% of GDP enabling 
Croatia to pursue much-needed 

structural reforms in parallel with fis-
cal consolidation. 

Croatia faces important challenges. 
After five years of recession, kick-
starting job-rich growth while ensuring 
that fiscal consolidation remains on 
track is a key challenge for the short 
term, while improving competitiveness 
and strengthening confidence in the 
financial sector is crucial in the medi-
um term.  

The robust tourism sector and the 
available EU funds will be one of the 
key drivers of recovery, although ten-
tative signs of a greater upturn in do-
mestic consumption could pave the 
way for higher growth rates over the 
longer term. 

  

Source: Winter 2014 European Economic Forecast, European Commission  
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Ministry of Foreign Affairs of Denmark 
 
 
Embassy of Denmark, Zagreb 
Trg Nikole Stubica Zrinskog 10 
HR-10000 Zagreb 
Tel: + 385 1 4924 540 
Fax: + 385 1 4824 554 
zagamb@um.dk 
kroatien.um.dk 
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